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arf^Rj^RT 

M 4 2010 

w. u T?;?r-7/i4/201 

3TI^, 2003 (2003 ^ 36) ^ 

TO 178 (1) W 178 (^.) ^ 3T#T ^ cT«lTIR 

WrtT 

ychlJ^R ^ Miil'^Rl^PlHfdnsld ‘TOcTT "t, :— 

1. HTR rT57T VTf«r : 

(1) ^ 1^1^* ^ RIR 

3Tl^(^ 3r^1^^WT)f^^ 20101 I 

(2) ^ fsrfroi TTsmy<=hivR ^ ^ 

I 

2 , : 

(1 ) ^ ^ ^ 

(^) ^ 1^ 37f#m, 2003 

(2003 ^36) 

(^) “37T^’' if 3TWpm ^ . TOT 76 

^-TOT (1) ■^' WtTO^ 

^3TI%T 3Tf«(^ t; 

i'f]) “ ‘ 


2010 


STTtitTT (^ TOR) Wm, 


(’Ef) ‘'lET^3TTO’'^'^3T8ft^RR^-WT 
tR ^^TORMto f^rH4IH<=h 3IT^ 

(TOlf^ WT TTTOfT ■^' 

TRRT) 2009 i; 

C^-) ‘*f#T” ^ ^ PclpRRI 3 ^ 

37^^iR 'li8^ 'drj'Ji! 'Srnr^ 1MV 

(^) 

"fe 'RfFffT PfilPH^M, 2010 t I 
C^) Pc<PH^^ 3TTO'^^^3T4i 


^ WT-WT -qr ^TOTltfTO 1^ 
RjP-l^lM ' ^ (3RT^gf^ Wto 3TTO ^1*11 
W^ fro) t^f^, 2009 R t 1 

(2) 'Wpf^ 3lkTO ■EfT 

^ 3TO«IT ^T^ftiTcT R 1R fclPl'^'^T 7^^ 
^2n ^TfTOtorf, ^ mi 7^* f, 
srf^qH 7T 377^1 TOT 3 Te]|^ ^spHR 
TO I^Ph^hI ■^’ f, ^ ^ 3?«f # 

tott: 3iftrPrTO 71 Wirof 11 

(3) TO7-TO7 7^ ^TORWto RTTO^ 

1897 (1897 m 10) ^ ^ 

^ Mto ^ ^ W1^#T TOlt ^ 

3. W TTO : 

(1) “ "TOT? M^lldl Pq'M’^:! "PrfV’’ 4IH7)'f^rlv 77 
7TO tor TOTO cTTT frof^lfeRT TOT 
■fTOTTOTTT :— 
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(^) ^ 1%T 

1Mwt, 2009^3i3m'R^ 

■qr^ “^*4^0^ Rm wt'’ ^ ^ ^ 

"SIHR; 


Wnm, 2010 ^ 3T5HR TOT -4* 

^ mRu I W^ ' ^H ^ ^ "^rjTR 

^tR?l 4 smr ^ T^; 

('n) f3[^ 

r^Pi^Ry STpifiTi Wm TT«TT 

Mm, 

Mm TiHRf ^ ^ stRr twF ^ ^ 

Tf^ folR^q WIT ^ 

^ T^' 'SRT 3rr5^jf^ Mwi 

C"^) Ri^Rieti Tf^ '^* '3RT arnTj^i^Ml 
Ri<Rwfi| 31^; 

i'W) 3R7 'jfqR Tjft ^ 3TP7pT 

foRtT : 

Wm ^ I ^ 

(^) (^) ^ W T4R 

^«iT 30 3^, 2010 ?i^ ^qRrq ^T#TcfT 

^ 3TfR^^ '^' "HflRT Tdt "nf T4R M^ 

wt\ 'm^ 1 

s 

( 2 ) 3TfH^»rn, ^ 3R^-aT^ R|R14MT ^ 31#T 
TI'TTT, <4)H, f^RFPT 31^ 

'5r3ff 31^, ^«n 3T^ ^ 

RT, 3trRt '5RI 3tRrjJ^ Mi "mi, 'M 
W r^ifT4R^^ (1) 

M) R (^,) ^ 3T#T ”^1 5 ^ 31^ 

3RT 3TTVR RT 3R^ FiPhRi ^ 

RrRpit R ^ wqt ^ RiRi R "^Ri 4><*^ 

3i\n«| cf)lTf I 

(3) f ^Pl4HT Rf ^ l f4pif^»^ 3Fq af[T 

^ ^ 33#I Wm ^ (1) 

(?r) ^ (‘^.) 3prtrfR^3I^RlRl 
foTQ^ <siicil 4HI<< 'sllil.^li I 

4. f¥u cFT vdMill^R : 

Rrf^ 4M4Vi 37P^ f^RiRt^ ^ritci ■RrpRRf ^ 
3T#T 31^;^ 3Rt^* M^ W37TT I 


5. 

^TdrHUi ; 


w RRri^W ^ 


(OTdPiq^ 6 ^ ^ 3T#T 1M¥lf R 

xm ^ ^TdrRui 1 ^ MMi ^ Mm 4 R ^ R^R s r^ 
qR^kii^rf, ^ ^ Rftt i 

(2) 3R^ ^ -R -Mi M^ R 

fiTciiiui yRfrq] i 

(3) 

•^i^l ^ SIRRI 4 tH ^ T^fR 

^TddRd M ^ i 

6. ^5^1-1 ^^[f^cbcti lilfsh<4( ; 

(1) \^Mh 7 ^ ^#i ^«TFTf^ w rR# RrRii 
RmqlRici Mi^'^Mi '^rMm Mx\ ^ -nRiW^Tf 
ch^<[] '5T2^]’ <<^141 ^RffdRpit PiRt 

^ 4ih 1 ^ 'diK’^i wl<j>d dsl Rt^dl ^di'dl ^ cfl 3R^ RpTf^ 
strPt ^ 3T^'h 14H Pif^ ^ ^ qRdldd iaqf, ^ 


( 2 ) 'sr8?TR«TRT, 1^ 3ITRldRiT, Rp#, 

djRpRf, 3^3^VR[, MR ^ W 

^1*^ ^ ^ '||dd>di f^TR 

3RM tifnld TRkkRT^n, “'tdiltil '^\ ^ifafqRRfl STT^Yqofr 
^3R^^ I ‘ 

7. 3mu : 

(1) fMfM^3RTTHR^t^3MrRSRIT^^^^ 

Ri^dd dP 'JiiQT^t, f^RR Ri^RiRaa R^F? :- 

(0 RHlJ.dikil/l^Hkd^l^l RMT ^ 

^cdl drl di<^ 3?^^ dP 

Mm iRi M ^ k 

R^fR#R fen ^mRTT; 

(ii) (3m^) ^3?felfV; 

(iv) Rdy.dil^l ^ 37fMfet, # HBI3r«^’Mdr dP 

•qfe k iH ^ ^ TRTtTd il^l ^ 

31^8il SKI dlMplF^^ td)dl ddf R^FI 

FiVl’>Ji4> bVu; nMT 

(v) 3 mPt ■gRI 'ii*iPif^'>ii ^ 'wa^ "^TB^ ■h^FI 
tTMT pjRfk k y.d) 7R^ MRf 3iidVl dP 
TRI kV^ ^ k’, fe ^ ^ k Mr 

MT 3T^MR '5TMT 3RR FRFT RR? 
^ k oRTw #n : ■ 
RT3 ^ ^ Fddd 'dlBil FRFp Rp Pf^fe 

6pi1 f 
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(2) 'mti f^i w “Hft# ^ 

"SRI ’IIhPiR'^ t^rsTT I 

(3) ^ ^ 

^ W 'hMt ^ W^T T^ ^TTRTT : 

■qfg ^ 1^ Wit Rf^ ^ f^ 

W#t i' 

BTTR^ artoM ^ 

^5fTRm ^ ^ 37f^T^' #n I 

( 5) TT4«T^ ^ 

^ srter^ ^ BmM?PT tr=n3[cr^ OT^ 

^Gir^ ^ 4 'mjj\ I, 

(6) TR«f 3m -q^ ^ rqpm ^ 

T^yct^) RriH^fB '^jmr 1^rf^ 3T?2ia^ ; 

"q^ "^TTHR^ TTIB Rff^ '5RI 3TRRT 

‘ofT^T^ ; 

■q^ 3?k % ^ 

STFTtq "gRT "qg r^FT^ "^it STJJTfg "q^ ^d1 ■!, 

^ -qTf^ ^ ^ 30 (#R) MT 

^^RcTT T^FT B^TI 3d<‘cf# ^ '^mr ^ 
Pi^Hw tqF3[ 'qr qg "q^ 3T^f^ ^ RfHif^ tH?, ^ ^ 

qg^ i\. qg mp\ '^m #tt t 

8. qro nfqfd i^Bmr qTPrr: \ 

3TTqW, w "rMt ^ wq 

qg v^, qfq 

(^) ^iqRTq gR[ r^^lfdqr mTMfq 
qqrt; 

(13) smq 1^ teqlq Hfliqi 

qqi ■ter4* sg^tq qft tr '4* '^fqq^ 
STVqcTT 3Td4rdd t; 

(q) I^Ttftq qr sqq 1^ 3Tf^ qq 

%qT t fqiT^ iiqiq ^ •^nqq^ 
qi qfhqp qqiq q^ q^t imqqT t; 

(q) 3Tq^1^qq'^^^qqtqf^tf^ 

qqq -HlHld qq qi cfiqifeq qr 

qfd'^d qqrq q^ i 

(^.) qF Rfe eh^NK qq T?T t; 

(q) qqMq 1^ f^ qqq 

Tifqfq #T mrnrc ■^’ Bqf^ q 
13q 1^; sffT 


(^) snqjq q^ qq ^ srq^ 

qqf^ qR^ 3Ti7q>^ Tgr ^ qr srqq?} 

il : 

q^ qf % %# IqRft qqqr q^ qrfi qR^ 

sqtftq ■^Tgfq qq 3iqq^ 1 

9. q^tJ lElf^ qft 'k^ : 

(1) qqq Bfqfq q^t qq? q^ qq #Tt qft ^ 

qrtoqqT^qRlf^*#ft .^qqqiTfqfq^3T«q^gR7Bf^ 

wm ^ fq^ qt q?Ti ^ ^ 

3lfqqFiq; HRT ^ 3Tfqqi qq q^ 5\q] I 

(2) qqq "rMt qjt q?^ ^qqr qj^ 3T?q^ qqq 

i eft w Wr 3i?q^ gRT qmf¥^^ 3Rq qgR, qqi 
qqriq^ qfi sr^qftqfq k, qqiqf k k qqq 

WlKFT^lBqrqft 3Tt2T^q7tqT I 

(3) tqfq qq (14) 1^’ qft l^ffer ■4"^qq! 

■^qR tqRft ^ iTRq qqq ^PhRi qft q^qi i 

■^3^ ■^‘ i%q qr^ qr^ qqRR qq fq^gq qq^f^ 

mffe #n qqi Riqm qq fqqRT 

■^Bqr k Tiqr qprr "t: 

qrg q?' t % srfq ^TRrqqKn qft q?TT k, qqq iifqfq 
^sTR^gRTf^ ^Rmqqqqfj^q^tf^^Bqr^^ 
^ ^ wqf qit fqqR-^R?f ^ 1^ t^-qig qqr 

^Bqr^^^q7Rqf^qi^i^'3Tqqqq^^ [-^Mq^B^’ 
4 qfl^ TirqRqr qrR^R fq^n ^tpri i 

10. q^^nr ; 

,(1) "qq qqj qfq iiqiq B^f^qq q qf qq qqr qq’q 
Rffqfq qft ■feq? IqRTt qqrR qqRR qq iTRqgR q^' 
i^qiRm I 

(2) qfq qqq rtMt qft %q7 ^ %tt 1^ 

^qfkqq^'^tcfr^qff 

Bift i^irq qqr ■hi^ Iqn ^ i^Pio f^qi qi^di i Yr4«h 
wq qft WH qit ^5jqqT gRi qr ^^q^^ffqqr ^ 
gRi#q^ qmt I qf^ Rqim ^Bq? qq qftR ^ 
mp^ ^sq^^^^q^'qqqrfqfBqftqqimqB^ 
BH ^sqj qiRqR ^ RfRqwR qqfqq ^ tdir ^ftR 
qqit^ I 

11. aqqjf^ itf^ qq TO qrrqT: 

1 

(1) qqq ■Rftfq qrt wqcn %?Tt qt Bqqrfw 

q^ 3qqtq girr qfrq qq ■quRn i 

(2) Bqqrf^ itf^ ^ qfq 1q^ qjff ^Rf^qq 
qqr q^ qpnq qjtni qq qq^ Iqqtm q^ btt qiqr ■§■ qi 
tf^ qif fqqfqq stt^r qi qq q^’ qiqr i i 
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12, : 

^ ^ y^H)' TTen 3 Ri 

Wrf^ ^ 3TT^ ’4’ ■^TT 

13, cfiKc^K ^ : 

(1) OT''Roq^i^P 

■ylTPiT 'm 3it^ ^ i 

(2) TIMi 31^ ITS^I^U 1^ TTI^ 

^ ^ w ^ 'm %?t ^3^ 

^<^1 "gRT i 


14. RrfgH ; 

3^^ TTf^Rr ^ ^ ^ TFR 3TF^ "y?^* 

^ cT^ T^^TgH ^ 

W 3RTqpRIT ^ ^ 4,, ^ 

'i'M4>l i^’ 3T^OT oi^Rkl RFlfq^ 

#n I 


15, y^RllHpl fjt?I : 

( 1 ) 3RH ‘‘^ 1?^ Iron 

MffT talc^^n 3T^ olc^^ll I^RT^ 

m "RMl gRT tor 'mjW 1^ Rf 1^ 

"5^ ■^RfT RT RTIRJT WFT^ T^TcTT ^ 
RR ■^* 4ck1 RtmI 3FR J^ll<ai3^* ‘4’ olcrll '4I^,^II "^RT 

rMt ^TR^ 1 


(2) yRR rMt TRfRT 'mW RHTR vM R«IT 

^ ?R fRfV R)T M«=T R«IT rM 

f^fR 37mW ^ ISTcif ^ 'RT^I R^‘ PMcrflRT RRT t I 


(3) frfR ^ t¥V^H ^ RftqtoT TIRn^* Rfi RTf^ 3R 
3mtr ^bMt 1^Rm 4 ^ r^‘, 

RfrRV3rTI3^f Rft 3iPiq}4ril nR^l'^iHl^lf 3T^f^ 

PtTr ^ RI^ R?t T^ IR/"^ 3R=c1M ^ I 


(4) -Rf^ RT^t? 7T^ 37f^^ 1882 3T#T 
'snRi^Rf yRii\Ri4l rr *et rr IqPit^^i rr 

RT 3TMr fMMf ^ f^MVi ^ %Q; 31TqpT ^ 

■RRR'TTRR RT 'RT^fcf RTT 1 


• (5) "^ ywi*(T R>t rr# ^ 

RtT^ ^ ^rfRcRR ^ 31 ^hI 4’1 ^ f^TR SURpT RtI jc^Rsfci 3TRRt 


Rf MR4l4^T3lf, R«fT nf^RtfVRf TTMcIcff 
hhVRr R5tn ^ ^ RRF^ tt«r rrIrt 

RR^ RR^ R?t ■^nr^ : 


RF afk % Rfg 37TRt7T 'm 

Ft ^ t % flfR Rft RfRRftR WT RR wfPf 
TT^f^ R^ Rt»qi "^FT cit 3RRpT RTRRR "RfRlF 
RTR 3 t 1^ frfR RT RH^ RTR Rjt Rl PldT^d 

RR^ ?Tf^ fW 1 

(6) RRR ^iMr, 3TR^ ^RRf RF fR^ RR^ ’^gtR 

fR^ RTTrRR^, RtRTRR R)yPl4 RT Rltw ST^Rp^RlfM 
WT^ RR RT 3TRR ^rMt Rft ^TFTRRT ^ 1^ ^ 

te’R^* RRT TRT?, RJIr, RRT Rlft^lte RT RTTR^fR^' Rjt f^Pw' 
RR TT^ R^R TTI^ FTR TR|TT RTF^ I 

(7) RRR TTMt RIRT RRT/RF^ RRT, RRR TTMt ^ 
^ -I^RT Rftrr, R#, TtfRFTRR RrIrtM ^ Rlft^f^, 

TOHfRRT RTTR^fRTf, TT^TTFRR^*, ^MRTI^’ RT STR 

^TfRRRcif ^ ^ fRpTTRR RiM 1 rRR^ '^^RTR Wr Rit 

RTRT ^ ^ 1^ Rjt -RTcTt t RRT ^ Rit 1 ¥r '^' 

Rft RT^Rt { 

16. T^ff^ RR RRTHR : 

(1) Wr ^ RTT yqicni RRR tiPHRl gRT 
Tm-WT RT 3ITpRfrrT FTRTTORTtsrii RR it’ RRIMfr 
P t)'^1 oRpKiqT gTTT Pt)<TI 'dllj.HtI 

( 2 ) RlfR^TcT FTRT^RRKrf RRfRT RTfRRRT ^ ItTRTR sI^T/RT 
RRR ^ TRt^RT^M r ^ ^3ff 1^ %TTt ^ 

y‘=bK R)t PiR)’['HI RfI Ri'VtI 1 


17. Rft TTRfR RT 3TTR : 


( 1) Mr R^ TT^ TTRfW, Rli RT 3TRcT H, MR 
'% RTR #Tt RRT RRR TTMt gRT RJ^Ilf^d R^t .RTIT^I 

(2) Mr ^ M^rt ^ rtr rtt -^r^ rMt rt 
3TRRT ^ -4’. RT M^t ^ ^rM R^. Rft MrT WT MR 

^ T7RTR f RT TFT t RT 1^ R^ rt RT»TR ^ FIRT 

RTT^RT^iRTTlt 3i|[^'^%Ti-5{TR^:RT STSRR^: R^ 1R5RT 
■RTRRT : 

R^ RF M ^Tt 4‘Rft RT^ RTR RRR TTMT ^ WR 

RT Mr ^ Mr; ^ Rf rr^ i^ 3 er orIIrt rt rtrt 

RRT, fR^ RRT 3?P: 3T:R R^T^'-s^ TTgRIR^^^ 

RIR^PhR) RR Tm RTT^ ^ PdcjiRd R^’ rMi 


18. MSFT3Tf R?t TTRTt^ : 


(1) rtPM Mr ^i3T3tf RTt tM^ ^ to; 

RRR l#ffR FITT Tto^t^ ^RT^ 3TR?TH^*d RTif/RT^^ 3TRTT^ 
Rit tR^pR R5t "RRMi 


(2) RRRTTt^RRfRT^TmsjfRRTar^'g^MSTf^^ 
R^ RRF^ TtMI RRT F^T IrPTRR ^ W-S ( 1 ) Rt" 3T^TlK Pl^<K1 
tM^’ ^ RTTR?f ^ RT?^ ■^, -ItTT RRR TTMt m 

IrMrr Mtt rtit, "^^arsTf rr Rifer Irrirt ^rr rtMi 
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19. "mf^^ 

^rMt ^[ife f(m 

7T8^T ^ ^ ^ ^ 3?R^ 

1^7]7n^ «ftt,i«iT'^ sn^^'vSiHcf.T^’^t^'SR^ 

3I^fflcT 

20 . 

(1) 3MtT[, ^WTVPT ^ 

arm^ i, WT^ ^ OT ^ 

f^T^ % frf^ ^ did tel ^ '% 

f^TQ[ 'iiiii.Mi arf^t^-c^’ii f^^i 'jiiq.i 

(2) r^rn^ ' M -3^-^ (1) 3T^ 

^ [q'Hfdcl f^Ml ^!C1l ^— 

(■^) 3I^<^ tifMld ^ 'H<A<r^, W 

^ 1^ TTW ff t, 

dldtel ^ ^ tt^ 

I 

Jidldd^li TPTW 

oqfa n l' OT ^WTT ^ Wrrf 

Pl^cl ^ I 

(7T) M'™* ^«TT aPT 

[^^dd ^ 3T^ w rdto arpiW ot 

'iiHPiI^'d. ^ '=(icril ^i| Piled eT^ 1 
C’^) np?<id ar^f^ tiHilki ^ 

TRR1 

21. 4>fe - dl f 1jT ^ ^ 1PT% ?rte : 

^ ^ ^ 3?^ ^ '^l3'dl| 

^ t Tit 3Mtn 7TT ^rPrf^ arr^ ot 
arflilwr 3T«?h m, l^rPr^' ^ ^ 

at'^MCI ^ilHdTf «p^ IqITT 

3^#^ ^ITR, 

[fWRlII/4yi50/l0/3raT.] 

CE^^1UL EUXTOICnr REGULATORY 
COMMISSION 
NOTIFICATION 
New Delhi, 4th June, 2010 
F. No. L-7/14/2010/CERC.—In exercise of the 
powers conferred by Sections 178(1) and 178(2)(ze) of the 
Electricity Act, 2003 (36 of 2003) and all other powers 
enabling it in this behalf and after previous publication, 
the Central Electricity Regulatory Commission hereby 
makes the following regulations, namely:— 

1. Short title and commencement : 

(1)These regulations may be called the Central 
Electricity Regulatory Commission (Power System 
, Development Fund) Regulations, 2010. 


(2) These regulations shall come into force from the 
date of their publication in the Official Gazette. 

2. Definitions: 

(1) In these regulations, unless the context otherwise 
requires: 

(a) ’'Act” means the Electricity Act, 2003 (36 of2003), 
including amendments thereto; 

(b) ''Commission'' means the Central Electricity 
Regulatory Commission referred to in sub-section 
(1) of Section 76 of the Act; 

(c) "Congestion Amount" has.the same meaning as 
assigned to it in the Central Electricity Regulatory 
Commission (Pow er Market) Regulations, 2010; 

(d) "Congestion Charge" has the same meaning as 
assigned to it in the Central Electricity Regulatory 
Conimission (Measures to Relieve Congestion in 
Real Time Operation) Regulations, 2009 as 
amended from time to time; 

(e) "Fund" means the Power System Development 
Fund constituted under Regulation 3 of these 
regulations; 

(f) "Reactive energy charges" has the same meaning 
as assigned to it in the Indian Electricity Grid 
Code Regulations, 2010; 

(g) "Unscheduled Interchange charges" has the same 
meaning as assigned to it in the Central Electricity 
Regulatory Commission (Unscheduled 
Interchange Charges 'and related matter-s). 
Regulations, 2009 as amended from time to time. 

(2) Save as aforesaid and unless repugnant to the 
context or the subject-matter otherwise requires, words 
and expressions used in these regulations and not defined, 
but defined in the Act, or the regulations made thereunder 
by the Commission, shall have the meanings assigned to 
them respectively in the Act or the regulations. 

(3) The provisions of the General Clauses Act, 1897 
(10 of 1897) as amended from time to time shall apply for 
the interpretation of these regulations as they apply for 
the interpretation of an Act of Parliament. 

3. Constitution of the Fund: 

(1) There shall be constituted a fund to be called the 
"Power System Development Fund" and there shall be 
credited thereto.— 

(a) Congestion charges standing to the credit of 
the "Congestion Charge Account" after 
release of amounts payable to Regional Entities 
entitled to receive congestion charge along 
with interest, if any, in accordance with the 
Central Electricity Regulatory Commission 
(Measures to Relieve Congestion in Real Time 
Operation) Regulations, 2009 as amended from 
time to time; 

(b) Congestion amount arising from the difference 
in the market prices of different regions as a 
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consequence of market splitting in power 
exchanges in accordance with Central 
Electricity Regulatory Commission (Power 
Market) Regulations, 2010; 

(c) Unscheduled Interchange Charges standing 
to the credit of the "Unscheduled Interchange 
Pool Account Fund" after final settlement of 
claims of Unscheduled Interchange Charges 
in accordance with the Central Electricity 
Regulatory Commission (Unscheduled 
Interchange Charges and related matters) 
Regulations, 2009 as amended from time to time; 

(d) RLDC reactive energy charges standing to the 
credit of Reactive Energy Charges Account; 

(e) Such other charges as may be notified by the 
Commission from time to time: 

Provided that amounts representing the sources as 
specified in sub-clauses (a) to (d) of clause 1 of this 
regulation and lying in the custody of Central Transmission 
Ultility together with interest earned thereon upto 30th of 
April, 2010 shall be credited to the Fund. 

(2) The agencies which are authorized to collect 
Congestion charges, Congestion amount. Unscheduled 
Interchange charges, Reactive energy charges under the 
respective regulations and such other charges as may be 
notified by the Commission from time to time, shall transfer 
to the credit of the Fund the balance amounts in the charges 
under sub- clauses (a) to (e) of clause (1) of this regulation 
on monthly basis or such other basis as deemed fit by the 
Managing Committee in accordance with Regulation 5. 

(3) Separate account shall be maintained for each 
fund represented in sub-clauses (a) to (e) of clause (1) of 
this regulation subject to other terms and conditions as 
specified in the relevant regulations. 

4. Utilisation of the Fund: 

The Fund shall be utilized for the purpose being 
permissible under the relevant regulations specified by the 
Commission. 

5. Disbursement of Fund in respect of projects, 
schemes and activities: 

(1) Subject to the provisions of Regulation 6, the 
amount in the funds shall be disbursed for the projects, 
schemes or activities mentioned under Regulation 4 of these 
regulations. 

(2) The Managing Committee shall prepare a detailed 
procedure for disbursement from the Fund consistent with 
the provisions of these regulations. 

(3) For the sake of removal of doubts, it is further 
clarified that no amount from the fund shall be disbursed 
without the approval of the Commission. 

6. Procedure for identification and prioritization: 

(1) The Managing Committee as constituted under 

Regulation 7 shaH scrutinize the schemes or activities 
proposed to be financed from the Fund and if all the schemes 
or activities cannot be sanctioned due to shortage of 
resources in the Fund, the Managing Committee shall 


prioritize the projects, schemes or activities for release of 
funds with the approval of the Commission. 

(2) The Central Electricity Authority, Regional Power 
Committees, generating companies, transmission licensees. 
Load Despatch Centers, Power Exchange as the case may 
be, shall furnish necessary details of the projects, schemes 
or activities to the Managing Committee to facilitate 
identification and prioritization of the schemes. 

7. Managing Committee; 

(1) A Managing Committee shall be appointed by 
the Commission for the administration of the Fund, 
consisting of the following members:— 

(i) Head of NLDC/entity entrusted with the 
function of NLDC and RLDCs shall be 
designated by the Commission as the 
Chairperson of the Managing Committee; 

(ii) Representative of each of the Regional Power 
Committees (RPC); 

(iii) Representative of each of the RLDCs; 

(iv) an officer of NLDC, not below the rank of 
General Manager, as nominated by the head 

. of NLDC shall be the Member Convenor; and 

(v) Two independent external members nominated 
by the Commission and of whom one membV, 
in the opinion of the Commission, shall have 
special knowledge or experience in the field of 
finance in the power sector and other member 

• shall have the wide experience, in the power 
^ sector: ‘ 

Provided that appointment of the independent 
external members shall be subject to their acceptance of 
the nomination. 

(2) A member of the Managing Committee, other 
than the independent external members, shall hold office 
for the duration for which they have been nominated by 
the respective organization(s). 

(3) The tenure of the independent external members 
shall be for a period of two years from the date of Kis 
acceptance of the nomination and he shall cease to be a 
member of the Managing Committee after expiry of two 
years: 

Provided that the independent external members shall 
be eligible for re-appointment. 

(4) The Secretary of the Fund shall be nominated by 

the head of the NLDC from amongst its officers of the level 
of Dy. General Manager and above who shall be responsible 
for the records of the Fund. ' ■ 

(5) An officer of the NLDC of the level of Senior 
Manager or above shall be nominated by the head of NLDC 
as the Treasurer of the Fund. 

(6) A Member of the Managing Committee may, by 
notice in writing under his hand addressed to the 
Chairperson of the Fund, resign from his office: 

Provided that a copy of the resignation letter shall 
be forwarded by the Secretary of the Fund to the 
Commission: 
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Provided further that the Member of the Managing 
Committee shall, unless he is permitted by the Commission 
to relinquish his office sooner, continue to hold office until 
the expiry of (thirty) 30 days from the date of receipt of 
such notice or until a person duly appointed as his 
successor enters upon his office or until the expiry of term 
of office, whichever is the earlier. 

8. Removal ofmembersofthe Managing Committee: 

The Commission may, by giving a notice, remove 

any member of the Managing Committee from his office, if 
he: 

(a) has been adjudged an insolvent by a court of 
law; 

(b) has been convicted of an offence by a court of 
law which, in the opinion of the Commission, 
involves moral turpitude; 

(c) has become physically or mentally incapable 
of acting as a Member of the Managing 
Committee; 

(d) has acquired such financial or other interest 
as is likely to affect prejudicially his functions 
as a Member of the Managing Committee; 

(e) has so abused his position as to render his 
continuance in office of the Managing 
Committee prejudicial to the public interest; 

(0 has been guilty of proven misbehaviour; 

(g) absents himself from three consecutive 
meetings of the Managing Committee without 
obtaining leave of absence from the 
Chairperson of the Committee. 

(h) in the opinion of the Commission, has failed or 
is unable to carry out his duties satisfactorily: 

Provided that before issuing any such notification, 
the Commission shall give the member an opportunity of 
being heard in the matter. 

9. Meetings of the Managing Committee: 

(1) There shall be at least four meetings of the 

Managing Committee in a year on such dates and at such 
places as the Chairperson of the Managing Committee may 
deem fit and the interval between any two meetings shall 
not, preferably, exceed six months. * . 

(2) At every meeting of the Managing Committee, 
the Chairperson of the Managing Committee shall preside 
or if he is unable to attend a meeting, any other Member 
nominated by the Chairperson in this behalf and, in the 
absence of such nomination, any Member chosen by the 
Members present from among themselves, shall preside 
over the meeting. 

(3) The Secretary of the Fund may at any time 
convene a meeting of the Managing Committee by notice 
in writing of fourteen (14) days. Such notice shall contain a 
detailed agenda of the business to be transacted at the 
meeting and a statement of any resolutions to be put at the 
meeting: 

Provided that in case of urgency, a special meeting 
of the Managing Committee may be convened at any time 


by the Chairperson of the Managing Committee, who shall 
inform the Members of the subject matter for discussion 
and reasons for convening the meeting. No ordinary 
business shall be transacted at such special meetings. 

(4)Notwithstanding anything contained herein¬ 
above, the Commission may also at any time convene a 
meeting of the Managing Committee, 

10. Quorum: 

(1) No business shall be transacted at a meeting of 
the Managing Committee unless atleast five of its Members 
are present, 

(2) If within half an hour after the time appointed for 
the holding of a meeting of the Managing Committee, 
quorum is not present,' the meeting shall be adjourned to 
the same place and time seven (7) days later. Each Member 
shall be notified immediately by facsimile message or 
electronic mail of such adjournment. If at such adjourned 
meeting quorum is not present within half an hour of its 
commencement, the Members so present shall constitute a 
quorum for the purposes of the transaction of the business 
of that meeting. 

11. Filling of Casual Vacancy: 

(1) Any casual vacancy in the membership of the 
Managing Committee shall be filled by the Commission. 

(2) Any person appointed against the casual vacancy 
shall hold office till the regular incumbent is available or 
the vacancy is filled up on regular basis. 

12. Committees and Sub-Committees 

The Managing Committee may constitute’ 
Committees or Sub-Committee(s) out of its own members 
to look after day-to-day operations or for any other specific 
purpose. 

13. Record of Business: 

(1) The Secretary of the Fund shall maintain the 
records of the business transacted by the Managing 
Committee and copies of such record shall be submitted to 
the Commission from time to time. 

(2) The record of business, transacted at every 
meeting of the Managing Committee shall be signed by the 
Chairperson of the Managing Committee or the Member 
presiding at such a meeting. 

14. Voting: 

AH questions which come up before any meeting of 
the Managing Committee shall be decided by a majority of 
votes of the Members present and voting, and in the event 
of an equality of votes, the Chairperson or in his absence, 
the person presiding shall have a second or casting vote. 

15. Functions of the Managing Committee: 

(l)The Managing Committee shall open accounts 

titled "Power System Development Fund" or by such other 
name as may be decided by the Managing Committee with 
any of the Scheduled Banks/Nationalised Banks at New 
Delhi as the main account and with subsidiary accounts at 
such other branches of the said bank as the Managing 
Committee considers appropriate. 
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(2) The Managing Committee shall maintain proper 
accounts and manage the Fund as an independent fund 
and shall ensure that the Fund is not mixed up with the 
accounts of the Commission. 

(3) On receipt of project proposals for fimding from 
the Fund, the Managing Committee shall‘scrutinize such 
proposals having regard to the objects of the Fund as 
specified in Regulation 4 above, the importance of the 
project(s) and quantum of fund required for such project(s). 

(4) The Managing Committee may mvest the money 
lying in the Fund in securities authorized under the Indian 
Trusts Act, 1882 or frame guidelines from time to time with 
the approval of the Commission for the investment of 
balance funds. 

(5) After scrutinizing such proposals, the Managing 
Committee shall submit its recommendations in writing to 
the Commission for approval for disbursement from the 
Fund: 

Provided that an independent system for concurrent 
monitoring and evaluation of the projects, schemes and 
activities shall be evolved to ensure effective and proper 
utilization of the Fund: 

Provided further that if the Commission or the 
Managing Committee is satisfied that the' amounts 
disbursed out of the Fund are not being utilized properly, 
the Commission or the Managing Committee shall have 
the power to withhold or suspend the release of balance 
sanctioned fund or part thereof. 

(6) In discharge of its functions, the Managing 
Committee may consult the Central Electricity Authority, 
generating companies or transmission licensees or appoint 
consultants to assist the Managing Committee on such 
terms and conditions, fees, and remuneration as deemed fit 
by the Managing Committee. 

(7) The Managing Committee shall decide the TA/ 
DA, sitting fees for members of the Managing Committee, 
allowances, remuneration of contractual employees, 
administrative expenses, fees of the Consultants, advisors, 
auditors and other agencies whose services are availed of 
by the Fund, and shall meet the said expenses from the 
Fund. 

16. Operation of the Fund : 

(1) The bank accounts of the Fund shall be operated 
by any two persons designated as authorised signatories 
by the Managing Committee from time to time. 

(2) The authorized signatories shall not make any 
withdrawal from the accourds of the Fund except through 
proper authorisation and/or after sanction from the 
Managing Committee. 

17. Property and Income of the Fund: 

(1) All properties of the Fund, whether movable or 
immovable, shall vest in the name of the Fund and shall be 
administered by the Managing Committee. 

(2) No part of the Fund shall be used directly or 


members of the Fund or to any of them or to any person 
claiming through them: 

Provided that nothing herein shall prevent the 
payment in good faith of remuneration to a Member of the 
Managing Committee or to any other persons in return for 
service rendered to the Fund or for travelling allowance, 
halting allowance and such other charges. 

18. Audit of Accounts: 

(1) A registered chartered accountant firm/Chartered 
Accountant shall be appointed by the Managing 
Committee to audit the accounts of the Fund annually , 

(2) The Managing Committee shall maintain proper 
accounts and other relevant records and prepare an annual 
statement of accounts in such form as may be decided by 
the Managing Committee in consultation with the auditor 
appointed in accordance with clause (1) of this regulation. 

19. Annual Reports: 

The Managing Committee shall prepare the annual 
report of the Fund including the work undertaken during 
the year, together with balance sheet and audited account, 
and submit the same for the information of the Commission. 
The Managing Committee shall prepare summarized 
quarterly reports of funds utilization which will be displayed 
on the website of the Commission. 

20. Dissolution of the Fund: 

(1) The Commission may, on being satisfied that it is 
necessary so to do in public interest, direct by notification 
in the Official Gazette that the Fund shall be dissolved from 
such date and for such period as may be specified in the 
notification. 

(2) When the Fund is dissolved under the provisions 
of clause (1) this regulation, 

(a) all members of the Managing Committee, 
notwithstanding that their term of office has 
not expired, shall from the date of dissolution, 
vacate their office as members; 

(b) all powers and duties of the Managing 
Committee shall, during the period of 
dissolution, be exercised and performed by 
such person or persons as the Commission 

' may appoint in this behalf 

(c) all funds and other properties vested in the 
Fund shall during the period of dissolution, 
vest with such entity to be nominated by the 
Commission in this behalf 

(3) As soon as the period of dissolution expires, the 
Fund shall be reconstituted. 

21. Power to remove difficulties: 

If any difficulty arises in giving effect to the provisions 
of these regulations, the Commission may, by general or 
specific order, make such provisions not inconsistent with 
the provisions of the Act and the regulations made 
thereunder as may appear to be necessary for removing 
the difficulty. 
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